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Apdrd da Laba

WHEN the World Bank heldits annual meetinglast weekend there was much diseus
and curency wars, but nothing aboutNigerian pabm oil. That’s a shame, becausethe
agriculture in sub-Saharan Africa and other developing regions — some 5132 milliox
palm oil cultivation —have beennumanitarian and econonic trimmphs. Yet now, uny
from environmental sroups. the bank is turming its back onthe program.

Palm oil, whichis extracted fromthe pulp ofthe oilpabm. is an essential foodin sub-
poorregions. Accounting for almost 40 percent ofthe world’s vegetable oils, it is ani
vitamins andcalores. The developmg worldis heavilv reliant onpalm as a source of
thrivesin tropical climates and vields significantly more fats and calories thanother
developing world — where hundreds o fnullions of men and wormen stilllive on a fer
caloric bang forthe buck.



Agriculture in Africa

Initiative for Public Policy Analysis

A Agriculture employn average 6percent of workforce in

Africa.
I In Nigeria, some 70% of the population resides in rural communities.

A While agricultural productivity has increased throughout the
worl d, Africa’s producti vi t)

A African agriculture development has relied primarily on aid,
with little investment, contributing to food insecurity.

A But recent investments, including billions of dollars from
Malaysian palm oil companies is changing this. )



Palm Oll in Africa
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A The oil palm originated from Africa, with evidence of its use
In trade extending from West Africa to Ancient Egypt.

A Palm oil is produced and consumed in Africa, particularly in
Ni geria, Ghana, Cote d’lvoil
a net importer of vegetable olls, espeually palm oll.

A The palm oil iIndustry employs millions of Africans, including
1.8 million Nigerians.

A Africa has significant potential to be a center for palm oil
production, thanks in large part to Malaysian investment.



Africa iIs a Net Consumer of Palm Qll

Top Vegetable Oil Importers and Exporters
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Rural Development
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A The palm oil industry has been central to ensuring that Malaysians are ab
to build better, stronger and wealthier communities. The same is being do
In Africa;

A Research by IPPA and the World Ban
has shown that oil palm plantations ha
been capable of increasing standards
living and lifting more people out of
poverty than any other crop or
plantation;

A The palm oil industry has helped in the =
development of primary and secondarg=
iIndustries throughout Africa. -



Palm Oil in Nigeria
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A
A
A
A

1.8 million Nigerians are employed in the sector;
80% of Nigerian palm oil is produced by smallholders;
In 2003, palm oil was cultivated on more than 2.5 million hectares;

The palm oil sector also contributes economic equality between men and
women. Women are widely employed by the sector, and are traditionally
responsible for the processing and sale of agriculture produce;

World Bank was historically a significant supporter of the Nigerian palm
oil sector, contributing a total of USD 451.5 million for 6 projects from

1975 and 20009.



Nigerian Prosperity from Palm Oll
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A Survey taken for IPPA 2010 report to the

World Bank found more than 77% of
Nigerian palm oil producers are
“comfortabl e”

Nigerianproducers earn betwe&lsD
233andUSD 267 per month, compared to
the national minimum wage of USD 50.

The income from producing palm oll
competedavorably with the monthly
salary of a fresleollege graduatm
governmenjobs
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Other Countries in Africa are
Benefitting from Palm Ol
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A Uganda

I 136,000familiesin KalangalaDistrict are benefitingrom continuation
of a USD155 millionloan from IFAD to develop oil palm plantations

A Liberia

I SimeDarby has invested more than USD 3.1 billion into the Liberian
palm oil industry, which employs more than 220,000 smallholders.

A Ghana

I More than 300,000 hectares are being developed to produce palm oll,
creating 35,000 jobs for smallholders and processors



Food Security
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A Access to sufficient quantities of food will be a major global issue

this century, particularly for those people living closest to the pover:
line;

A Palm oil will play a major role in ensuring global food security;

A That fulfillment is not possible
without greater yields, and the
Malaysian palm oil industry is leading
in this area.




Palm Oil and Food Security
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A Very small amounts are used for biofuel.

A World Health Organization (WHO) recommends 30% of
energy requirements (calories) of human being to be obtainec
from oils & fats;

A This is equivalent to 204 kg of oils & fats per capita per
year.

A Palm oil is the most widely available, levost vegetable oil in
the global market.



World Bank Framework for Palm Ol
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Released March 2011, the new Framework is a
direct attack against the poor in Africa and
Vi ol ates the Bankodés mand e

— The New Framework:
20 IFC Srtegyfor Engagement i 1. Undermines economic development
the Palm Oil Sector .
e and poverty reduction

2. Harms efforts to achieve food
security

3. Elevates environmental concerns
above those of the poor.

HIFC| 5= men
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Worl d Bank’'s

to worsen deforestation, as a
weakened economy will force
more Nigerians to chop down

trees for cooking fuel and
shelter ”

New York Times “ The Worl d Bank'’

October 16, 2010
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Pa't"m" Oi Mi stake”,

WHEN the World B:;nkheldits anmial meetinglast weekend there wasmuch discu:
and currency wars, but nothing aboutMNigerian palm oil. That's a shame, becausethe
agriculture in sub-Saharan Afiica and other developingregions — some $13 2 millie:
palm oil cultivation —have been humanitarian and economic tiumphs. Yet now, un

from envirommental groups, the bank is tumingits back onthe program.

Palmoil, whichis extracted fromthe pulp ofthe oilpalm, is an essential food in sub
poorregions. Accounting for almost 40 percent ofthe world's vegetable oils it is an
vitamins and calories. The developing worldis heavily reliant onpalm as a source o
thrives in tropical climates and vields significantly more fats and calories than other
developing world — where undreds o fmillions o fmen and women stilllive on a fe

caloric bang forthe buck.

Corporation (IFC) is simple:
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ists who are far

development goals. Last
its $132m investment in
e threatens to undercut
ria alone.

, and to seek
world’s third- largest
have a major effect on
)l more than 90% of palm

d nonfood products,
expected to increase by

up in food, it will play a
Ws to an estimated 9-

has played a significant
the many tropical countries

groups to the detriment
itrol to the government
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Conclusion
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A The palm oil industry has proven to be one of the most successful
sectors for achieving longrm rural development in Malaysia, and
its expansion in Africa holds the same promise.

A Development of the palm oil sector is vital to ensuring global food
security and reducing poverty, sustainably. Africa is central to future
development of the sector.

A Continued attacks by environmental campaigners is undermining

devel opment of the sector. The
reflect this, and its new framework stands in the way of food
security.

A Support for palm oil in Africa shows its importance and success, an

will benefit from I\/Ialay3|a’slze
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Thank you
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