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Who is OIL WORLD?

» |ISTA Mielke — publisher of OIL WORLD - founded in 1958
» [STA = International STatistical Agricultural Information
» Independent, not involved in cash and futures markets

= Leading private authority for global research and market
analyses for oilseeds, oils & fats and oilmeals

» unbiased information on the past and current global supply,
demand and price developments as well as forecasts

» Daily, weekly and monthly publications
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World Production of 17 Oils & Fats
2011/12 --183.8Mn T

1990/91 --81.2Mn T

= Rising dependence
on palm oil & soya oil

= Together they account
for more than 50% of
world production

Palm Oil 27.8% Soya Oil 23.4%

Rape Oil 10.7%

Sun Oil 10.3%

PKO&CNO 5.8%
Others/An.Fats 23.3%

Soya Oil 19.6%

Rape Oil 12.7%

Others/An.Fats 39.7%

Sun Oil 7.7%
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Oilseed / Veg. Oil Prices partly reaching new highs in 2011

= Veg oil prices sharply
above average

= High prices needed to
curtail demand and
stimulate new output

= Palm oil prices have
come under pressure
in 2011 but have
probably bottomed
out at around $ 950
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The average 1976-2005 is US-$ 466.
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= High volatility in the
global veg oil markets

= Palm oil prices may
have bottomed out,

= put lauric oils still
overvalued

= Big uncertainties of
outside factors - - >
debt crisis, currencies,
economic slowdown,
negative sentiment,
losses equity markets
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Daily Prices of Coconut & Palmkernel Oil (US-§T)
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Accelerating Palm Oil :  World Production

growth in 2011
(higher yields) Annual Change (MnT)

World output to
jump 4.2Mn T in
Jan/Dec 2011

Indonesia +1.8 Mn
t023.9Mn T

Malaysia +1.9 Mn T
to 18.9 Mn

e But the bearish-
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Daily Prices of Soya Oil & RBD Palm Olein (US-$/T)
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Palm oil output: Palm Oil Production in Key Countries (Mn T)
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The Challenge

World production of agricultural crops has to rise
sufficiently to satisfy increasing demand

= for food - - > caused by 1) population growth of 79 million
per year and 2) rising capita usage

» for the oleo-chemical industry
» for biofuels

= + other uses @t © Food versus ID

» Limiting factors: land, water, logistics, etc
= A break-through in yields is required (or more land)
= Need to find alternative feedstocks for biodiesel
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World Oilseed Area

Change on year in Mn ha

Oilseed shortage
developing...?

- Acreage expansion
slowing down despite
high prices

- Stiffening competition
from grains and other

crops
9900 0203 0506 0809 1112 +2.4 Mn ha
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World Oilseed Production

Change on yearin Mn T

= Setback in yields in
2011/12

» Production declines
in soybeans
and rapeseed,

the 2 largest oilseeds
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Bearish: Record
Sunseed Supplies

2011/12in Mn T:

World 38.1 vs 33.5
Ukraine 8.9 vs 8.0
Russia 9.2 vs 5.7
EU-27 8.0vs 7.0

Lower crops in USA,
Argentina & S.Africa
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SUNFLOWERSEED
World Production (Mn T) and Area (Mn ha)
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SUN OIL: Exports of Key Countries (Mn T)

Argentina
Ukraine
Russia
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RAPESEED & CANOLA

= World production: )
World Production (Mn T) and Area (Mn ha)

-2Mn Tin two years

. 60 —
= Poor weather hurting 56 : /[
yields > Production /
= Crushings to decline ﬁ
for 1st time in years 40 /\ /
= Huge deficit mainly in 36 A // \\//
EU-27 RN —
: 28 |
= Poor winter crop con- 24 rea
ditions for 2012 crop 20
16 I ‘ I ‘ I ‘ I ‘ I ‘ I ‘ I ‘ I ‘ I ‘ |
93/94195/96197/98199/00! 01/02! 03/04! 05/06! 07/08! 09/10! 11/12

92/93 94/95 96/97 98/99 00/01 02/03 04/05 06/07 08/09 10/11

Dec 7, 2011
Your Information Provider - - Independent, Unbiased, Authoritative - - Since 1958 © www.oilworld.de

World Soybean Usage In last 10 years:
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USA: Acreage
competition with
corn, wheat and
cotton

Rising global
dependence on South
America

World outlook for

soybeans in 2011/12:
output 261 Mn (-5)
usage 265 Mn (+8)
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Soybean Crop Trend Since 74/75
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Demand Growth
doubled in last
10 years!

= biofuels
= population
= jncome

Demand increase
of 59 Mn T in most
recent 10 years !'!

17 Oils & Fats : World Disappearance
Total Usage and Annual Change (Mn T)
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17 Oils & Fats : World Consumption
Total Usage in Mn T

Biofuels are making %gg
the difference... 165
150

- Accounting for 13-14% or 5’8
23-24 Mn T of total usage 105
in 2011/12 90
75

. e 60

- Growing difficulties in 45
satisfying total demand 30
15
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Demand affecting prices

. 17 QOils & Fats: Consumption Growth
—and vice versa...

- Higher prices needed in China +1.27  +1.05 +1.45 +1.44
20Llitzio slowigiabal India +0.61 +051  +0.79  +1.82
consumption growth

EU-27 +0.35 -0.86 +0.84  +1.45
- Demand destruction via U.S.A. +0.57 +0.78 -0.16 -0.96
high prices in 2010/11, Argentina +0.41  +0.64  +0.69  +0.42
e.g. in EU-27 _

Brazil +0.66 +059  +0.88  +0.27
- Biodiesel countries Indonesia +0.87 +0.95 +0.55 +0.43
accounting for large part Others  +2.40 +2.35  +1.97  +0.07
of demand growth World  +7.14 +6.01 +7.01 +4.94

CPO, $/T 22 1146 807 628
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- EU-27 biodiesel output to EU-27

. Biodiesel Production & Capacities

fallby 0.5 Mnto 9.1 Mn T 24 e T

- EU import boost: 25Mn 20 [ capaci

Tin 2011 (vs 2.0 last year). 18" Production
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Soya Oil Use & Exports (Mn T)

SOYA OIL Shortage on 5
World Market...

- Booming soya oil use
for biodiesel in 2011 :
-USA +09MnT

- Argentina+ 0.6 Mn T
-Brazil +0.2MnT

- Soya oil developing
widening price
premiums
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China & India together need almost 2 Mn T
more veg. oils each year --> mainly for food
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* Rising Chinese
import dependence
on declining dom-
estic oilseed crops

« Competition of
other crops

e Total agricultural
land shrinking
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CHINA: Oilseed Output & Crushings

Q| — Crushings (Mn T)
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China - a Potential Bullish Demand Factor in 2011/12

CHINA : Imports of Oilseeds and OQils & Fats
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Palm QOil : Imports into Rep. of S.Africa,

Palm oil gaining market in the Angola, Sudan & Zimbabwe (1000 T)

South of the African Continent g

B Rep ofS. Afiica

17 Oils & Fats: Imports into Rep. of S.Africa, 500 74'] Angola
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Concluding Statements

= First of all, there is a volume problem that
needs to be solved globally

= in soybeans and products, other oilseeds,
veg. oils, meals and grains

= Limitation of land and water

= More focus to raise yields. (They stayed
behind expectations in most of past 10 years.)

= Global dependence on palm oil will accelerate

Dec 7, 2011




World supplies are

sufficiently ample Monthly Prices (US-$/T)

until Dec 2011 1450 ) )

But after the recent 1300 RBD palm olein, fo alaysia
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Rising Dependence on Palmoil _
17 Oils & Fats

Since 1997/98: 39 World EXpOftS in MNn T /
'l i 0 36
Palm oil exports +205% o Soy. Rape, Sun Oils Ve
» Exports of 17 Oils/Fats 30 4 Animal Fats J/
+ 105% )7 _ == Palm Oil
24 9 QOther
In Jan/Dec 2011: 21 /

= POexportstorisebyat g )y

least 2.1 Mn T t0 385 Mn 1, 7&/
9

= Combined exports of 7 P —

R

soya, rape & sun oils O S ——
stagnate at 18.2Mn T 3
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The Success Story of the past 30 Years

= Substantial growth in world production of palm oil
= [n1980: 46MnT or 8% of 17 oils & fats

= In1990: 11.0MnT or 14%

= In2000: 21.9MnT or 19%

= |In2010: 456MnT or 27% (only 6% of area)

= |n2011: 50.1MnT or 28% (57% of exports)

In 2020 at least 77-78 Mn T palm oil required
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Palm Oil Price Cycles have avg. Length of 40-44 Months

Palm Qil, crude, cif R'dam (US-$/T)
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Soya Oil & Palm Oil: Monthly Prices (US-$/MT) New price

range

1400 Palm oil, crude cif Rott.
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Thank You
for Your Kind Attention !

If | can be of assistance to you in the future, you are invited to
contact me any time.

More details and background information are provided in the OIL
WORLD reports and can be provided upon request. It will be my
pleasure to assist whenever possible.

Thomas.Mielke@oilworld.de
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DISCLAIMER

ISTA Mielke GmbH, OIL WORLD
The information provider for cilseeds, oils and meals.
For more details see hiip: i

@ Copyright 2011 ISTA Mielke GmbH (Publishers of OIL WORLD) -- Reproduction forbidden
except by agreement. The publications, analyses, documents and the opinions given are
strictly copyright and intended for the internal use of the recipient only. Any copying,
reproduction and/or redistribution of the proprietary content of this document without the
written consent of ISTA Mielke GmbH is strictly prohibited.

The information and analyses given in this document are considered to be reliable. Every care is
taken to ensure the accuracy and completeness of the contents. We cannot, however, accept any
responsibility for it nor for our forecasts and opinions or any liability for the recipient's use. Any
statements provided constitute current opinions which are subject to change.

If you have any further questions or comments, you are invited to contact us at
Thomas.mielke@oilworld.de

ISTA Mielke GmbH, OIL WORLD Publications, Langenberg 25

21077 Hamburg, Germany
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